Understanding Non-Tariff Trade
Barriers between India and Pakistan

Sucha Singh Gill
Davinder Kumar Madaan

Submitted
Submitted to
to The
The Asia
Asia Foundation
Foundation (TAF)
(TAF)
Through
Through The
The Centre
Centre for
for Policy
Policy Research
Research

January 2015

Centre for Research in Rural and Industrial Development
2-A,
2-A, Sector
Sector 19-A,
19-A, Madhya
Madhya Marg,
Marg, Chandigarh-160019
Chandigarh-160019 (INDIA)
(INDIA)

Contents
Page No.

Particulars
Acknowledgements

ii

Executive Summary

iii-iv

Introduction

1-3

Survey Design

4-6

Awareness Level

7-10

Connectivity

11-13

Communication

14-16

Infrastructure Constraints

17-23
24

Banking Facilities
Customs

25-31

Informal Trade

32-34

Expectations

35-38

Potential of Agricultural and Textile
Goods for Mutual Trade

39-41

Major Non-Tariff Trade Barriers

42-49

Policy Recommendations

50-52

References

53

Appendices

54-64

i

Acknowledgements
This project report has been completed with the financial support of Asian
Foundation, New Delhi. We have been helped by Dr. Rajiv Kumar and Dr. Diya Dutta of
Centre for Policy Research and Dr. Reecha Upadhyay from Asian Foundation, in
formulation and articulation of the project. We have benefitted from their suggestions and
consultation during the course of workshop on this theme and later on at the time of
final presentation of the report at Delhi.

We express our sincere thanks to

Dr. Rashpal Malhotra, Executive Vice Chairman of CRRID, Professor Kuldip Kaur,
Acting Director General of CRRID, Dr. R.S. Ghuman, Nehru SAIL Chair Professor and
Dr. Satish Verma, RBI Chair Professor for supporting at various stages of the project.
Mr. Sandeep Singh and Mr. Ranvir Singh, Research Assistants conducted perception
survey on Indian side very efficiently. The part of survey covering various towns and
stakeholders from Pakistan was handled by a team led by Dr. Shehryar Khan from
Sustainable Development Policy Institute (SDPI), Islamabad.

We gratefully

acknowledge the work done by the team from Pakistan. The data cited in this report from
stakeholders in Pakistan is based on survey conducted by the team led by Dr. Shehryar
Khan. The research support of the team from SDPI, Islamabad, is gratefully
acknowledged.
The support provided by administrative staff in completing this work has been of
great help. We will like to record with appreciation the support of Ms. Suman Khosla,
Mr. Sandipan Sharma, Mr. Rajan Thomas and Mr. Hem Singh Thakur. The help and
support of all is acknowledged gratefully but responsibility of errors and omissions
remains ours.

Sucha Singh Gill
Davinder Kumar Madaan

ii

Executive Summary
India and Pakistan were highly dependent on each other for trade at the time of
partition of Indian sub-continent in 1947. Thereafter, both the countries resorted to
deliberate measures to minimize their trade dependence on each other due to Kashmir
dispute. India’s share in Pakistan’s global imports went down from 50.6 per cent in 194849 to 2.7 per cent in 2005-06. However, operationalization of South Asian Free Trade
Area (SAFTA) agreement in 2006 boosted the intra-trade ties between the two countries,
and increased India’ share in Pakistan’s global imports to 4.3 per cent in 2013-14. India
and Pakistan have preserved 614 and 936 sensitive items, respectively, for each other
w.e.f. 1st Jan 2012. Further, Pakistan has the Negative List of 1209 items that cannot be
imported from India w.e.f. 20 March 2012. During 2013-14, India was the 5th largest
exporter to Pakistan after China, UAE, Saudi Arabia and Kuwait. There are great
potentials of mutual trade because of their geographical proximity, complementarity and
competitiveness to each other. During 2013, the official trade between India and Pakistan
could have increased from US$ 2.25 billion to US$ 30.4 billion (13.5 times), if both the
countries had removed certain irritants in the way of trade.
India and Pakistan started trade via Wagah land route in 2005, and resumed truck
movement on this route w.e.f. 1st October 2007. Pakistan’s import via Wagah border is
limited to 138 items w.e.f. 28 January 2014. However, this list of 138 items is not
applicable to the rail route. Wagah/Attari land route trade was 25 per cent of the total
trade in 2013-14. The cross-LoC barter trade in Jammu & Kashmir for 21 items has also
been initiated via Chakan Da Bagh (Poonch)–Rawalakote in Pakistan Occupied Kashmir
(PoK), and via Salamabad in Uri (Baramula) – Chakoti (PoK) since 21 October 2008.
However, LoC trade was only 4.9 per cent of the total bilateral trade during 2013-14.
The Non-Tariff Barriers (NTBs) are putting restrictions on the bilateral trade
potentials between India and Pakistan. Thus, the micro study has been made on trade of
‘textile and textile products’ and agricultural items between India and Pakistan. A
perception survey has been conducted among various stakeholders such as importers,
exporters, producers, freight forwarders, chamber leaders, transporters, clearing house
agents, and customs officials from Wagah/Attari and Chakan Da Bagh borders in India
and Pakistan during August-November 2014. The total sample of 230 stakeholders in
India and 102 stakeholders in Pakistan was taken for the survey.
The study has found that lack of land trade routes, illicit drug trafficking, lack of
banking facilities, informal trade via third countries, dissimilar customs procedures, visa
iii

restrictions, dismal labeling and packaging requirements, under/over invoicing of goods,
lack of testing facilities, excessive checking of consignments, mishandling of goods, and
infrastructure constraints at customs were the major NTBs between India and Pakistan.
The study recommends the installation of full body truck scanners on the Indian
side of Wagah/Attari border and LoC trade centres for transparent mutual trade; opening
of new land trade routes like Hussainiwala (Firozpur)-Ganda Singh Wala (Kasur),
Patti/Bhikhiwind/Khalra-Lahore, Fazilka-Sahiwal, Fazilka-Amruka-Karachi, Khemkaran
- Kasur, and Jammu-Sialkot, etc; opening bank branches in each other’s country and
mutual trade payments through Real Time Gross Settlement (RTGS) across central banks
and their customers; stopping Hawala/irregular payments; replacing the Pakistan’s
positive list of 138 items imported via Wagah land route with its negative list of 1209
items via Mumbai-Karachi sea route; increasing barter LoC trade of 21 items by adding
wheat and its products, canned trout fish, juices and jams, milk and its products, sports
items, Kashmiri willow, marble and gypsum in the India’s exports list; and tea and coffee,
leather and its products, pulses, oil seeds, feeds, tyres and tubes, lubricants, hosiery,
electric goods, surgical items, fertilizers, spices, and automobile parts in India’s imports
list from Pakistan; regular meetings between the Indian and Pakistani traders on the zero
line of LoC for settlement of their barter accounts; regular updating of web portal and
organizing more trade fairs; mobile Roaming facilities and reduced mobile call rates for
traders; better infrastructure facilities like lab testing services, containerized cargo,
increased trade timings, more gates to reduce congestion and separate single window for
Exporter & Importer at land customs stations on Wagah border; checking corruption and
harassment of traders at land customs station; country labeling on tradable goods;
involving trade bodies for settling trade disputes; and liberal visa policy for traders with
facility of visa on arrival, etc. In addition, the study identifies the agricultural and textile
goods having good prospects for India’s exports to Pakistan such as tea & mate, spices,
textile yarn, cotton, sugar, silk, synthetic fibre, wheat flour, vegetables & man-made
fibres; and Pakistan’s exports to India such as cotton, spices, worn clothing and other
worn textile articles, fruits & nuts, synthetic fibres, vegetables, and special yarn.
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Introduction
India and Pakistan were highly dependent on each other for trade at the time of
partition of Indian sub-continent in 1947. In 1948-49 (Apr-Mar), India’s share in
Pakistan’s global imports and exports was 50.6 per cent and 23.6 per cent, respectively
(Ghuman, 1986). After partition, both the countries resorted to deliberate measures to
minimize their trade dependence on each other due to Kashmir dispute1. There was an
embargo on bilateral trade during 1965-74. India stopped trade via land and air routes
during 2001-04, following the attack on Indian Parliament in December 2001. As a result,
both the countries were forced to import many items from the world market at much
higher prices. Right from the partition, Kashmir has been a bone of contention between
the two countries even after four wars of 1947-48, 1965, 1971 and 1999. As a result,
India’s share in Pakistan’s global imports and exports went down to 0.06 per cent and 1.3
per cent in 1975-76, and 2.7 per cent and 1.1 per cent, respectively in 2005-06. However,
operationalization of SAFTA agreement in 2006 boosted the intra-trade ties between the
two countries. During 2013-14 (Apr-Mar), India’s share in Pakistan’s global imports and
exports was 4.3 per cent and 1.6 per cent, respectively. India was the 5th largest exporter
to Pakistan after China, UAE, Saudi Arabia & Kuwait; and 15th largest importer from
Pakistan after USA, China, UK, UAE, Afghanistan, Germany, Bangladesh, etc. during
this period (GOP, 2014). There are great potential of mutual trade because of their
geographical proximity, complementarity and competitiveness to each other. During
2013, the official trade between India and Pakistan could have increased from US$ 2.25
billion to US$ 30.4 billion (13.5 times), if both the countries had removed certain irritants
in the way of trade. As such, they realized less than 8 per cent of the total bilateral trade
potentials during this period.
As tariff based barriers for trade cooperation have been falling in the globalization
era, Non-Tariff Barriers (NTBs) are being used to protect domestic industry by
discouraging imports. There is a need to reduce NTBs which constitute more than 75 per
cent of the cost of doing trade among SAARC countries. These are also putting
restrictions on the bilateral trade potentials between India and Pakistan. It has been found
that lack of testing facilities at ports, full body scanners, dismal labeling and packaging
requirements, under/over invoicing of goods, excessive checking of consignments,
mishandling of goods, and inadequate infrastructure were the major NTBs between them.
1

Pakistan has the Negative List of 1209 items that cannot be imported from India
w.e.f. 20 March 2012. Both the countries have preserved 614 (India) and 936 (Pakistan)
sensitive items, for each other w.e.f. 1st Jan 2012 (SAARC Sect, 2014). There is no tariff
reduction on sensitive items of the members. On 18 January 2014, both the countries
agreed to bring down the sensitive list of items to 100 over a period of five years by
Pakistan and in one year by India.
India and Pakistan started trade via Wagah land route in 2005, and resumed truck
movement on this route on 1st October 2007. So-far, bilateral trade was through
Mumbai-Karachi ports, which forced the Indian exporters to transport goods from Delhi
to Mumbai Port and then to Karachi (2274 Kms) and also import through this route. The
Integrated Check Post (ICP), started on 13 April 2012 on Wagah border, has given new
facilities for the bilateral trade. The volume of India’s trade with Pakistan through
Wagah/Attari route increased from US$ 129 mn in 2007-08 to US$ 671 mn in 2013-14.
Mutual trade via Wagah/Attari land route increased to 25 per cent of the total trade in
2013-14. The average per day truck movement on Wagah border was 234 during this
period. Pakistan’s import via Wagah border is limited to 138 items, instead of about 7500
items via Mumbai-Karachi sea route and Attari rail route. Currently, via Wagah border,
Indian exports are tomato, peas, garlic, carrots, radishes, beans, cucumber, soyabean,
potato, ginger, fruits, oil cake, polyethylene, polypropylene, cotton 28.5-31 mm, carbon
dioxide, etc. While Indian imports are seasamum seeds, denim, cotton 31-34.5 mm, white
cement, gypsum, dry fruits, dry dates, rock salt, aluminum ores, float glass, hydrogen
peroxide, ethyl alcohol, etc. from Pakistan.
The cross-Line of Control (LoC) trade in Jammu & Kashmir has also been
initiated via Chakan Da Bagh in Poonch district–Tetrinote/Rawalakote in Pakistan
Occupied Kashmir (PoK), and via Salamabad-Uri in Baramula district– Chakoti
(Muzaffarabad, PoK) since 21 October 2008. The LoC trade is the barter exchange and
based on zero customs duties. It takes place four days a week (Tuesday to Friday) and
confined to 21 items, which are produced locally in Kashmir. Indian exports are Carpets,
Rugs, Wall hangings, Shawls, Namdas, Gabbas, Embroidered items including crewel,
Furniture including walnut furniture, Wooden handicrafts, Fresh fruits and vegetables
Dry fruits including walnuts, Saffron, Aromatic plants, Fruit bearing plants, Dhania,
Moongi, Imli and Black Mushrooms; Kashmiri spices, Rajmah, Honey, Paper mache
products, Spring rubberized coir foam, and Medicinal herbs. Pakistan exports are Rice,
Jahanamaz and Tusbies, Precious stones, Gabbas, Namdas, Peshawari chappals,
Medicinal herbs, Maize and maize products, Fresh fruits and vegetables, Dry fruits
2

including walnuts, Honey, Moongi, Imli, Black Mushroom, Furniture including walnut
furniture, Wooden handicrafts, Carpets and rugs, Wall hangings, Embroiderd items,
Foam mattress, cushions and pillows, and Shawls and stoles.
This intra-Kashmir LoC trade is allowed for local traders only. Currently, only 60
traders on the Indian side are engaged in trade. However, local traders are not allowed to
travel/cross LoC for meeting their counterparts and placing orders. The volume of India’s
trade with Pakistan through LoC route increased from US$ 56 mn in 2009-10 to US$ 133
mn in 2013-14. The average per day truck movement on LoC was 25 only during 201314. It is worth mentioning that 17.9 per cent of India’s imports from Pakistan and 2.5 per
cent of India’s exports to Pakistan were via LoC land route during 2013-14. Thus, LoC
trade was 4.9 per cent of the total bilateral trade during this period. There are vast
potential for increasing bilateral trade via cross LoC land route.
In view of the above, the study aimed to identify major NTBs between India and
Pakistan. It may be noted that there are 47 agricultural items in India’s sensitive list and
246 in Pakistan’s sensitive list against each other. Similarly, for textile items, India and
Pakistan have kept 182 and 224 sensitive items, respectively, to each other. Further, 78
textile items are in the negative list of Pakistan for India. Both the countries have a
comparative advantage by complementing each other for these two sectors. Pakistan’s
textiles trade with India can help her to acquire high-tech machinery at lower prices. By
entering joint ventures and sharing technology for this sector, two countries can combine
strengths to cater international markets. Thus, the micro study has been made on trade of
‘textile and textile products’ and ‘agricultural goods’ between India and Pakistan. The
study examines the comparative advantage, if these products are traded via Wagah-Attari
(Punjab), and Chakan Da Bagh (J & K) borders with Pakistan.
***
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Survey Design
A perception survey has been conducted among various stakeholders such as
importers, exporters, producers, freight forwarders, chamber leaders, transporters,
clearing house agents, and customs officials from the Indian as well as Pakistani side of
the borders at Wagah-Attari, Hussaniwala, Chakan Da Bagh, Jammu, Bhikhiwind,
Khemkaran, Tarn Taran, Dera Baba Nanak, Khalra, Jalandhar, Ludhiana, Firozpur,
Fazilka, and Delhi. The aim of the survey was to understand NTBs, and gathering
knowledge on potential trade of ‘textile and textile products’ and ‘agricultural items’. A
workshop was organized by CRRID on 27-28 June 2014 in which policy makers,
chamber leaders, academicians, and other relevant stakeholders from India and Pakistan
were invited to discuss the preliminary study plan and questionnaire. On the basis of
these discussions, the final questionnaire, consisting 65 questions was prepared (see
appendix). This survey was conducted during August-November 2014.
The total sample of 230 stakeholders engaged in bilateral trade is taken from
India. The cities are Ludhiana, Tarn Taran, Amritsar, Jalandhar, Firozpur, Jammu,
Poonch, Dera Baba Nanak, Moga and Delhi. The city-wise share of stakeholders is given
below:
City (India)

Number of Stakeholders

Per cent

Ludhiana

47

20

Tarn Taran

39

17

Amritsar

34

15

Delhi

25

11

Fazilka

24

10

Poonch

15

7

Jalandhar

13

6

Firozpur

13

6

Jammu

10

4

Dear Baba Nanak

8

4

Moga

2

1

Total

230

100

Sector wise 67 stakeholders were taken from ‘textiles’ and 202 were from
‘agriculture’. The survey included some of the stakeholders doing trade in both textiles as
well as agriculture sector.
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The respondents for the survey included exporters, importers, clearing agents,
customs officials, freight forwarder and social activist, the details of which is given
below:
Types of Business

Nos.

Trader

220



Exporter

215



Importers

47

Customs Clearing Agents (Pvt.)

6

Customs officials

2

Freight Forwarder

1

Social Activist

1

Total

230

The annual turnover of the respondents mainly traders is as under:
Annual Turnover

Nos.

Per cent

Upto 5

97

42

5-10

46

20

10-15

15

6

15 and above

52

23

Not Responded

20

9

Total

230

100

(Indian Rs. Crore)

Similarly, to carry out the survey in Pakistan, 102 stakeholders consisting traders
(trading with India via Wagah-Attari and Kashmir border and Titri Note and Chakothi),
importers, exporters, freight forwarders, academia, custom clearance agents and
governmental officials were selected, through a two stage stratified sampling process. In
the first stage, various stakeholders who are trading with India were identified. In the
second stage, traders trading in selected agriculture and textile sectors were selected. The
stakeholders were interviewed in Lahore, Faisalabad, Islamabad, Rawalpindi, Rawalakot,
Muzaffarabad and Sukkur/Karachi.
5

City (Pakistan)

Number of stakeholders

Islamabad/Rawalpindi

29

Lahore

35

Faisalabad

16

Muzaffarabad/Rawalakot

15

Sukkur/Karachi

7
102

Total

The Likert scale 1 to 5 was used to get responses from the stakeholders in order to
know about the impact of bottleneck and expectations from NTBs for trade between India
and Pakistan.
***
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Awareness Level
With the launch of new ICP at Wagah border and change in the trade policy of
Pakistan for India since 2012, the new trade regime has been established between India
and Pakistan. Hence to know the awareness level of the respondents for new
developments in bilateral trade was very important. The study found that about 87 per
cent respondents in India were aware about the trade policy and tariff rates of the two
countries. However, the level of awareness was average for the 77 per cent respondents
as depicted in the following figure.

Level of Awareness
77.12%

15.25%
1.69%

1.69%

Very low

Low

4.24%
Average

High

Very High

INDIA
Similarly, 93 per cent of the respondents in Pakistan were aware of the trade
policy, of which, 62 per cent had a high or a very high level of understanding of trade
policy. Majority, 89 per cent of the Pak respondents were aware of the railway service
used for trade, and they knew that all goods except 1209 negative items can be imported
from India. However, traders preferred land route instead of rail route for perishable
items.
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Level of Awareness
32%

30%

30%

8%

Low

Average

High

Very High

PAKISTAN
The recent unprovoked firings at the border had discouraged traders. It must be
noted that the survey was conducted at the time when there were incidents of clashes on
the Line of Control and at the working boundary of Pakistan and India. Most of
respondents, 80 per cent Indian and 90 per cent Pakistani agreed that security clashes at
border of the two countries were affecting bilateral trade ties. The survey affirmed the
perception about the negative political statements on trade as 77 per cent Indian and 92
per cent Pakistani respondents were agreed that political statements of two countries were
affecting bilateral trade ties.

Do you think that security clashes at border of two
countries effect bilateral trade?
64.35%

16.09%

12.61%
1.74%

Strong Disagree

5.22%
Disagree

Neutral

8

Agree

Strongly Agree

Do you think political statements of two countries
effect bilateral trade?
70.87%

17.39%
2.17%

3.48%

Strong Disagree

Disagree

6.90%
Neutral

Agree

Strongly Agree

INDIA

Impact of political statement and security clashes on bilateral trade

Political Statement

57%

Security Agree
42%

Percentage

36%
31%
20%

7%

6%
1%

Disagree

Nuetral

Agree

PAKISTAN

9

Strongly Agree

When asked, 37 per cent of the Indian respondents and 19 per cent of the
Pakistani respondents believed that country labels on tradable goods have the positive
impact on bilateral trade.

Percent

How do you rate country labels Made in India or Made in Pakistan on tradable items
have any negative impact on bitateral trade

42.36%

36.68%

15.28%
5.24%
Very Low

0.44%
Low

Average
INDIA

High

Very high

Rating of Country labels like 'Made in
India/Pakistan'on Trade
50%

27%
15%
4%
Very Low

4%
Low

Average

PAKISTAN

10

High

Very High

Connectivity
There are three land routes used for trading between India and Pakistan i.e.
Wagah/Attari-Lahore, Salamabad (Baramula)-Chakothi (Muzafarabad) and Chakan Da
Bag (Poonch)-Tittri Note (Rawalakot). Land route is the most preferred mode of bilateral
trade than sea or air, due to delays at dry ports, shortage of rail wagons and unnecessary
inspection of goods.
Most of the traders, 80 per cent of Indian respondents and 90 per cent Pakistani
respondents preferred road route. Further, only 19 per cent Indian respondents and 10 per
cent Pakistani respondents preferred rail route. Hence less than 1 per cent Indian
respondents preferred sea/air route as convenient mode of trade between India and
Pakistan.

Which mode of bilateral trade is more economic and
convenient?
79.91%

19.21%

Road

Rail

0.44%

0.44%

Sea

Air

Responses

INDIA

Which mode of Trade is Convenient

90%

10%

Road

Air
PAKISTAN
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For opening new land trade routes between India and Pakistan, the survey in India
found that 28 per cent of the respondents were interested to open Hussainiwala
(Firozpur)-Ganda Singh Wala (Kasur) route, 18 per cent were for Patti/Bhikhiwind/
Khalra-Lahore route and 11 per cent were for Fazilka-Amruka-Karachi route. However, 6
per cent of the respondents were for opening Khemkaran-Kasur route, another 6 per cent
for Jammu-Sialkot route, and rest were for Fazilka-Sahiwal, Dera Baba Nanak
(Gurdaspur) - Kartarpur (Narowal), and Munabao (Rajasthan) - Khokhrapar (Sindh)
routes.

Which land trade route should be opened firstly for more trade between
two countries
28.18%

Hussainiwala(Firozpur)-Ganda Singh Wala (Kasur)

17.73%

Patti/Bhikhiwind/Khalra-Lahore

6.36%

Khemkaran-Kasur
Fazilka-Sahiwal

0.45%
11.36%

Fazilka-Amruka-Karachi

6.38%

Jammu-Sialkot
Munabao (Rajasthan)-Khokhrapar (Sindh)

0.45%
5.00%

Any Other

24.09%

NA

INDIA
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In the Survey conducted in Pakistan, 48 per cent of the respondents preferred the
opening of Hussainiwala (Firozpur)-Ganda Singh Wala (Kasur) land trade route. Further,
39 per cent of the respondents were interested to open the Khokrapar-Munabao land trade
route. Only 13 per cent of the respondents were in favour of opening other land trade
routes. However, majority of Pakistani traders recommended for opening more land
routes to increase the volume of trade.
Which Land Routes should be opened?

39

Munabao (Rajashtan) Khokhrapar (Sindh)

Hussainwala (Firozpur) Ganda Singh
Wala

48

13

Others

0

20

40
PAKISTAN

13

60

Communication
Mobile talk and E-mail are the easiest sources of communication between the traders of
the two countries as these were preferred by 59 per cent and 34 per cent of the
respondents, respectively in India. Further, 57 per cent of the Pakistani respondents
preferred E-mail as the source of communication.
Which source of communication between the traders of two countries is easy?
60

50

Percent

40

30

58.70%

20
33.91%
10
2.17%

5.22%

0

E-mail

Mobile Talk

SMS on Mobile

Telephone Talk

INDIA

Which source of communication is easy?

42%
32%

9%
WEST PORTAL

NEWSPAPER

11%
6%
ELECTRONIC MEDIA

PAKISTAN
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TRADE FAIR

VISITING AS
TOURIST/DELEFATE

The availability of roaming facility on mobiles will augment the mutual trade as
55 per cent of Indian respondents and 51 per cent Pakistani respondents were agreed that
there will be high impact on trade if mobile roaming facilities are provided.

Impact of roaming facilities on mobiles on bilateral trade
46%

Percent

37.05%

10.71%

1.34%
Very Low

5%

Low

Average

High

Very High

INDIA

Impact of roaming mobile facilities on Bilateral Trade

VERY HIGH

22%

HIGH

39%

AVERAGE

49%

0

10

20

30

40

50

60

PAKISTAN

Electronic media, Web portal and Trade fair are the most preferred sources to fetch
trading information of two countries. In India, 41 per cent of the respondents were for
electronic media, and 24 per cent each for web portal and trade fair, respectively to get
trade information.
15

What source of information is good traders to get to know the demand in other
destination country ?
50

Percent

40
30
41.23%

20

24.12%

23.68%

10

5.26%

5.70%

0
West Portal

Newspaper

Electronic Media

Trade Fair

Visiting as
tourist /delegate

INDIA

In Pakistan, 42 per cent respondents preferred web portals, 32 per cent were
interested in visiting as tourist in India, and 11 per cent were in favour pf electronic
media for accessing best source of information of tradable products.

Sources of Information preferred by Traders for Demand of
Goods

42%
32%

9%
WEST PORTAL

NEWSPAPER

11%
6%
ELECTRONIC MEDIA

PAKISTAN
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TRADE FAIR

VISITING AS
TOURIST/DELEFATE

Infrastructure Constraints
Better infrastructure facilities at new ICP on Wagah border was the major requirement
for traders. Majority of the stakeholders, 90 per cent of the Indian respondents and 95 per
cent of the Pakistani respondents were agreed on the same. Further, 33 per cent of the
Indian respondents were for more facilities on the Pakistani side of the border.
What extent of hurdles to bilateral trade is due to infrastructure bottlenecks?
80
70
60
percent

50
40

75.00%

30
20
10
2.08%

7.29%

Very Low

Low

13.02%

2.60%

0
Average

High

Very High

INDIA

Impact of Infrastructure bottleneck on trade

50%
45%

5%

Average

High
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Very High

Overwhelming number of stakeholders, 91 per cent of the Indian respondents and
98 per cent of the Pakistani respondents were for increase in bilateral trade by providing
containerized cargo facility at Wagah border. Further, 49 per cent Pakistani respondents
and 15 per cent of the Indian respondents observe its positive impact on the change in
bilateral trade at high and very high level.

How much bilateral trade will change by containerized cargo facility?
80

Percent

60

40

76.67%

20
2.22%

5.56%

Very Low

Low

0

Average

13.33%

2.22%

High

Very High

INDIA

Impact of containerized cargo facility on trade

49%
39%

10%

2%
Low

Average

High

PAKISTAN
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Very High

A Vast majority of stakeholders, 94 per cent of the Indian respondents and 98 per cent
Pakistani respondents believed that the congestion at land customs station was posing
negative impact on bilateral trade. However, the level of their response was at high or
very high among 27 per cent of Indian respondents and 62 per cent of Pakistani
respondents.

To what extent is the congestion at Land Customs Station posing negative
impact on trade?
80

Pecent

60
40
66.84%

20
22.46%
2.67%

3.21%

Very Low

Low

0

4.81%

Average

High

Very High

INDIA

Impact of congestion at land customs station

49%
36%

1%

1%

Very Low

Low

13%
Average

PAKISTAN

19

High

Very High

Further, 94 per cent of the Indian respondents and 97 per cent of the Pakistani
respondents wanted more gates at land customs station for increasing mutual trade. They
also wanted to increase trade timings and area of land customs station for normal trade
between two countries.

To what extent will the bilateral trade be increased by opening more
Gates at Land Customs Station?

Percent

64.57%

17.94%

13%
1.35%

3.14%

Very Low

Low

Average

High

Very High

INDIA

Impact of opening more gates at land customs station
59%

34%

1%

1%

Very Low

Low

4%
Average

PAKISTAN

20

High

Very High

Inefficient warehouse facilities at border created a major hurdle in bilateral trade.
This was stated by 93 per cent of the Indian respondents and 100 per cent Pakistani
respondents.

Percent

How much hurdle on bilateral trade is due to inefficient
warehouse facilities at border?

61.34%

22.68%
1.03%

9.28%

5.67%
Very Low

Low

Average

High

INDIA

Impact of inefficient warehouse facility
Very High, 9%

Average, 36%

High, 55%

PAKISTAN
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Very High

Shortage of wagons was another hurdle in trade via land route. This was stated by
40 per cent of the Indian respondents and 56 per cent of the Pakistani respondents who
view the positive impact on mutual trade, if additional wagons are provided for trade via
rail route.
The availability of wagons for trade via rail route is not sufficient. If some additional
wagons are provided, then what will be the impact on trade?

Percent

55.48%

29.03%

11.61%
1.94%

1.94%

Very Low

Low

Average

High

Very High

INDIA

Impact of availability of additional wagons on trade
40%

Percent

27%

16%

16%

1%
Very Low

Low

Average

PAKISTAN
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High

Very High

Screening of traded items for security reasons is another hurdle in India-Pakistan
trade by land route. It was stated by 95 per cent of the Indian respondents who wanted
full body scanner on the Indian side of the border for increasing mutual trade between
India and Pakistan. Pakistan has already two full body truck scanners on its side of
border.
To what extent is the no availability of full body scanner for goods on
Indian side of border posing negative impact on trade?

47.14%

Percemt

34.36%

14.10%
0.88%
Very Low

3.52%
Low

Average

INDIA
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High

Very High

Banking Facilities
Availability of banking facilities are needed for quick clearance of payments by
the buyers and seller of commodities. Its non-availability is creating hurdles as 62 per
cent of Indian respondents and 88 per cent of Pakistani respondents agreed that lack of
banking facilities at border have been posing hurdles to mutual trade. Further, 74 per cent
of the Indian respondents and 49 per cent of the Pakistani respondents expected that
availability of these facilities would lead to the increase in bilateral trade, and if local
currency is used instead of US$ for trade transactions.
If trade is in local currency instead of US$ between two
countries, what will be the impact of trade?

Percent

36.45%

33.00%

17.73%
7.88%

Very Low

4.93%

Low

Average

High

Very High

INDIA

Impact of local currencies use on Bilateral Trade
29%
25%
20%
17%
9%

Very Low

Low

Average

PAKISTAN
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High

Very High

Customs
Dissimilar customs procedures of India and Pakistan are also hurting bilateral
trade. About 22 per cent of the Indian respondents and 75 per cent of the Pakistani
respondents agreed that the delay in mutual trade has been due to dissimilar customs
procedures. Their level of consideration was high or very high. They want establishment
of similar customs procedures in trade between India and Pakistan.

To what extent are the different customs trade procedures
of the two countires delaying the mutual trade?

Percent

68.59%

20.51%
3.85%

5.13%

Very Low

Low

1.92%
Average

High

Very High

INDIA

Impact of similar customs procedure on trade
48%

27%

25%

Average

High

PAKISATN
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Very High

A large proportion among the stakeholders view quick clearance of commodities
traded at customs post. Among them, 44 per cent of the Indian respondents and 75 per
cent of the Pakistani respondents wanted separate customs window for export and import
so that their trade documents are processed quickly. This would facilitate smooth flow of
trade.

If separate customs window is provided for processing documents for
exports as well as imports, how much will it improve the efficiency of
customs?
60

Percent

50
40
30

55.75%

20
10

33.91%
0.57%

9.77%

0
Low

Average

High

Very High

INDIA

Impact of separate customs window of trade

41%
34%
25%

Average

High

PAKISTAN
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Very High

Trade is very sensitive to non commerical formatlities as 39 per cent of the Indian
respondents and 53 per cent of the Pakistani respondents believed that the excessive
checks due to security reasons are posing hurdles to bilateral trade.

How much excessive checks due to security reasons are posing hurdles to
trade?
60
50
Percent

40
30

56.99%

20

37.31%

10
2.07%

1.55%

Very Low

Low

2.07%

0
Average

High

Very High

INDIA

Impact of exessive checks due to security on trade

39%
32%
14%

14%
1%

Very Low

Low

Average

PAKISTAN
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High

Very High

Availability of testing labs at customs post help in smooth conduct of trade for
commodities covered under sanitary and phyto sanitary measures. In its absence, 56 per
cent of the Indian respondents and 79 per cent of the Pakistani respondents wanted better
lab testing services at the border for increasing mutual trade.

How does the presence of lab testing services at the border impact bilateral
trade?
60
50

Percent

40
30
50.57%

20

34.09%

10
2.84%

6.82%

Very Low

Low

5.68%

0
Average

High

Very High

INDIA

Impact of testing lab services at customs post on trade

39%

40%

High

Very High

21%

Average

PAKISTAN
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Trade efficiency increases with quick processing of trade documents. Some
stakeholders felt the need to improve efficiency in this matter as about 33 per cent the
Indian respondents and 13 per cent of the Pakistani respondents believed that customs
efficiency could be increased for processing trade documents, lab testing services and
excessive checks on goods to raise the high and very high level.

To what extent can the customs efficiency for processing document, lab
testing and excessive checks increase bilateral trade?
60

Percent

40
64.04%

20
30.34%
2.25%

0.56%

Very Low

Low

2.81%

0
Average

High

Very High

INDIA

Level of customs efficiency for processing documents

39%
33%
15%

Very Low

13%

Low

Average

PAKISTAN
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High

If sensitive list of textiles and agricultural commodities is removed, 26 per cent of
the Indian respondents and 77 per cent of the Pakistani respondents view high or very
high impact on bilateral trade. Further, 83 per cent of the respondents availed
concessional import duty under SAFTA and they were very much satisfied on this
account.
If sensitive list of items concerning textile/agriculture are allowed for mutual trade
then what will be the impact on trade?

60

Percent

40
68.78%

20
21.95%

0

0.98%

3.41%

Very Low

Low

4.88%

Average

High

Very High

INDIA

Impact of removal of sensitive list on bilateral trade

41%
36%
23%

Average

High

PAKISTAN

30

Very High

Integrated check posts have been established to facilitate trade through land route
to Pakistan. There are cases of harassment of traders as 24 per cent of the Indian
respondents and 14 per cent of the Pakistan respondents consider corruption/harassment
at land customs station at a high level. These need to be addressed by taking up the matter
with the officials.
What is the level of corruption/harassment at land customs station?
60
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Percent

40
30
51.04%

20
10

17.19%

16.67%

7.81%

7.29%

0
Very Low

Low

Average

High

Very High

INDIA

Level of harassement at the custom stations

61%

20%

14%

5%
Very Low

Low

Average

PAKISTAN
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High

Informal Trade
Informal trade is that category of trade transactions which is not recorded because
it does not pass through the formal channels. Informal trade effect negatively the formal
trade. It is reported by 25 per cent each of the Indian and Pakistani respondents that
informal trade has been affecting normal trade between India and Pakistan at high or very
high level. This is trade via third country or through other informal ways.
How does the informal trade impact the formal trade?

Percemt

60.00%

23.64%
13.18%
1.82%

1.36%
Very Low

Low

Average

High

Very High

INDIA

Impact of informal trade on the formal trade
Yes
25%

No
75%

PAKISTAN
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The informal trade creates difficulties in payments by creating informal payment
mechanism. It is reported 29 per cent of the Indian respondents that Hawala/irregular
payments were going on between India and Pakistan.

Is there any irregular/Hawala payment against trade
practices between the two countries?

43.95%
27.35%

19.73%
1.35%

7.62%
Strongly Disagree

Disagree

Neutral

Agree

Strongly Agree

INDIA
It is further reported by about 27 per cent of the Indian respondents that irregular
payments were affecting the normal trade between India and Pakistan at a high or very
high level.

To what extent are the Irregular payments affecting
normal bilateral trade?
61.29%

22.58%
3.23%

8.29%

Very Low

Low

4.61%
Average

INDIA
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High

Very High

It is further reported by 47 per cent of the Indian respondents that irregular
payments/HAWALA were due to under/over invoicing of the trade payments.

If yes, what extent of bilateral trade is due to
under/over involcing?
50.00%

39.71%

2.94%
Very Low

Low

Average

INDIA
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2.94%

4.41%

High

Very High

Expectations
Increase in the trade between India and Pakistan is in the interest of the border region of
the two countries. When asked about this 26 per cent of the Indian respondents and 28
per cent of the Pakistani respondents expected that mutual trade between India and
Pakistan will increase in future at a high or very level.
Expectations for the extent of increase in bilateral trade under present scenario

71.30%

20.63%
5.83%

0.45%

1.79%

Significantly
Decrease

Decrease

No Change

Increase

INDIA
Expectations of increase in bilateral trade
66%

27%

6%

Low

1%
Average

High

PAKISTAN
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Very High

Significantly
Increase

The expectations of trade expansion increase if all items are permitted to be
traded by land route. This is the view of vast majority of stakeholders as 72 per cent of
the Indian respondents and 75 per cent of the Pakistani respondents view high impact on
bilateral trade, if Pakistan allows the import of all sea-route items instead of 138 items
from the Wagah land route.
If Pakistan allows the Import of all Items instead of 137 item via
Wagah, what will be the impact on mutual trade?
60.70%

26.64%
10.92%
0.44%

1.31%

Very Low

Low

Average

High

Very High

INDIA
.

Impact of expanded list of items trade on bilateral trade
43%
32%
21%

4%

Low

Average

High

PAKISTAN
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Very High

In order to make trade mutually beneficiary and to promote trade, the visits of
traders have to be frequent in each country. This requires a liberal visa regime as 54 per
cent of the Indian respondents wanted visa availability on arrival and 44 per cent wanted
easier and liberal visa policy of the India and Pakistan.

What should bethe ease of visa availability between India
and Pakistan
54.35%
35.22%

8.26%

2.17%
Less Liberal as Present

Easier

Liberal

On Arrival

INDIA
When asked for removing one major NTB for mutual trade, 23 per cent of Indian
respondents wanted that there should be separate single window for exporter and
importer. Further, 18 per cent were for removing infrastructure bottlenecks, 16 per cent
for following rules of origin and 12 per cent for stopping irregular payments. Similarly,
60 per cent of the Pakistani respondents wanted that there should not be irregular trade
payments. Further, 28 per cent were for removing infrastructure bottlenecks, and 5 per
cent for following rules of origin.

Which Non Tariff Barrier should be removed firstly for improving
bilateral trade?
25.62%

13.79%

17.73%

20.69%

8.87%

10.84%

2.46%
Irregular Payment

Rules of origin

Infrastructure
bollenecks

Single Window for 100% Inspection of ketter if Credit
tracler be separated traded goods
Issue
for Exporter and
importer

INDIA
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Any other

While 13 per cent of the Indian respondents wanted involvement of group of
businessmen for solving bilateral trade disputes, 12 per cent were for the involving
governments in this issue. Further, about 36 per cent of the Indian respondents expected
that the trade expansion of agricultural and textile products will be very high or high in
future. However, about 60 per cent of the Indian respondents believed this expansion at
an average level.

How do you rate the trade expansion for textile/agro products in
future under present scenario?
59.90%

32.49%

0.51%
Very Low

4.06%
Low

3.05%
Average

INDIA

38

High

Very High

Potential of Agricultural and Textile Goods for Mutual Trade
The study uses Revealed Import Dependence (RID) and Revealed Comparative
Advantage (RCA) indices analysis for identifying potential of agricultural and textile
goods for trade between India and Pakistan. The RCA index of country for a particular
product is measured by the product’s share in the country’s exports in relation to its share
in world exports. Accordingly, values of RCA index greater than 1 are taken to “reveal” a
comparative advantage, while values less than 1 are taken to reveal a comparative
disadvantage. The RID index of country for a particular product is measured by the
product’s share in the country’s imports in relation to its share in world imports.
Accordingly, values of RID index greater than 1 are taken to “reveal” an import
dependence, while values less than 1 are taken to reveal a disadvantage in import.
If for a certain commodity, India has a RCA index greater than one, and for the
same commodity Pakistan has a RID greater than one, then such a commodity is
considered to have a strong export potential from India to Pakistan and vice versa. RCA
and RID indices for agricultural and textile items for trade between India and Pakistan
have been calculated on average value for the period 1995 to 2012.
India’s Export Potential of Agricultural and Textile Items for Pakistan
After matching the RID index greater than one of Pakistan with RCA index
greater than one of India, the potential 10 commodities of India’s exports to Pakistan
have been identified. The list of these commodities is given in Table 1. It is clear that
these identified commodities are based on Pakistan’s import dependence and India’s
comparative advantage. It can be seen from this table that the most important
commodities for India’s potential exports to Pakistan are tea & mate, spices, textile yarn,
cotton, sugar, silk, synthetic fibre, wheat flour, vegetables, and man-made fibres. It
would be beneficial for India to export these commodities to Pakistan.

Moreover,

Pakistan will also gain for importing these commodities from neighbouring India instead
of other distanced countries. In this way, the bilateral trade between India and Pakistan
can be enhanced in future.
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Table 1
Pakistan's Potential Import Items from India Based on Pakistan's
Import Dependence and India's Comparative Advantage
(Per cent)
S.NO.

PRODUCT

RID of Pakistan

RCA of India

1

[046] Meal and flour of wheat
and flour of meslin

1.0

1.8

2

[054] Vegetables

2.9

1.3

3

[061] Sugar, molasses and honey

4.1

2.2

4

[074] Tea and mate

25.9

13.9

5

[075] Spices

5.4

13.2

6

[261] Silk

2.3

2.1

7

[263] Cotton

15.4

4.8

8

[266] Synthetic fibres suitable
for spinning

7.8

1.5

9

[267] Other man-made fibres
suitable for spinning

13.1

1.1

10

[651] Textile yarn

2.2

6.6

Source: United Nations, COMTRADE Statistics
Pakistan’s Export Potential of Agricultural and Textile Items for India
After matching the RCA index greater than one of Pakistan with RID index
greater than one of India, the potential 7 commodities of Pakistan’s exports to India have
been identified. The list of these commodities is given in Table 2. It is clear that these
identified commodities are based on India’s import dependence and Pakistan’s
comparative advantage.
It can be seen from table 2 that the most important commodities for Pakistan’s
potential exports to India are cotton, spices, worn clothing and other worn textile articles,
fruits & nuts, synthetic fibres, vegetables, and special yarn. It would be beneficial for
Pakistan to export these commodities to India. Further, India will also gain for importing
these commodities from neighbouring Pakistan instead of far-away countries. No doubt,
Pakistan has the less capacity to meet India’s requirement due to its small size and
limited resources.
40

Table 2
India’s Potential Import Items from Pakistan Based on India’s
Import Dependence and Pakistan's Comparative Advantage
(Per cent)
S.NO. PRODUCT

RID of India

RCA of Pakistan

1 [054] Vegetables

1.9

1.1

[057] Fruits and nuts (excluding
2 oil nuts), fresh or dried

1.4

1.8

3 [075] Spices

2.8

4.0

4 [263] Cotton

2.3

10.1

[266] Synthetic fibres suitable for
5 spinning

1.4

1.2

[269] Worn clothing and other
6 worn textile articles

2.6

3.4

[657] Special yarn, special textile
7 fabrics & related

1.2

1.0

Source: United Nations, COMTRADE Statistics
Hence the analysis found a mutually potential market between India and Pakistan
for the commodity trade of these items. Both the countries would also gain from spending
less on transport of commodities which can be transferred to the consumers in the form of
low prices. Thus, the trade between India and Pakistan is welfare enhancing in nature and
also mutually beneficial.
***

41

Major Non-Tariff Trade Barriers
The present study has identified the following major non-tariff trade barriers
between India and Pakistan:
1.

Lack of Land Trade Routes

The study found that land route is the most preferred mode of bilateral trade between
India and Pakistan. 80 per cent of Indian respondents and 90 per cent of Pakistani
respondents preferred road route. Further, only 19 per cent Indian respondents and 10 per
cent Pakistani respondents preferred rail route. Both the countries share land border of
2912 Kms, of which 554 Kms border is between two Punjabs. During 1948-65, both the
countries used a number of land routes for bilateral trade, which included eight customs
stations in Punjab province at Wagah, Takia Ghawindi, Khem Karan, Ganda Singhwala,
Mughalpura Railway Station, Lahore Railway Station, Haripur Bund on River Chenab,
and the Macleod Ganj Road Railway Station; and three custom check-posts in Sindh at
Khokrapar, Gadro, and Chhor. Both the countries, invoking Article 24/paragraph 3(a) of
GATT, even signed a bilateral agreement on 22 December 1957 to facilitate border trade
(Mahmood, 2013). In fact, India notified 13 land routes for trading between India and
Pakistan on 21 November 1994.
The only rail link between India and Pakistan is through Attari Railway station in
India situated at a distance 3 Kms from border and 28 Kms from Amritsar Railway
station. Attari declared as Land Customs Station w.e.f. 22 July 1976. India and Pakistan
opened their road trade route via Wagah in July 2005. Presently, bilateral trade between
the two countries via Attari-Wagah border is permitted both via rail and road. Trucks can
cross the border between 7 a.m. and 7 p.m. every day. However, due to the shortage of
rail wagons, the road route is preferred. The two countries also opened cross-LoC trade
via Chakan Da Bagh (Poonch) in J & K – Rawalakote in Pakistan Occupied Kashmir
(PoK), and via Salamabad in Uri (Baramula) - Chakoti, PoK in October 2008.
There is a need to open up more trade traffic through Indian Punjab via
Hussainiwala (Firozpur) - Ganda Singh Wala (Kasur); Patti/Bhikhiwind/Khalra - Lahore;
Khemkaran - Kasur; Fazilka - Sahiwal; Fazilka –Amruka - Karachi; Dera Baba Nanak
(Gurdaspur) - Kartarpur (Narowal); Munabao (Rajasthan) - Khokhrapar (Sindh), and
other land routes in Gujarat and Kashmir. All these trade routes were operational on the
eve of partition. The study found that 28 per cent of the Indian respondents and 48 per
cent of the Pakistani respondents preferred the opening of Hussainiwala (Firozpur)Ganda Singh Wala (Kasur) land trade route. The traders in PoK responded that both
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countries should allow formal bilateral trade in Kashmir, as this will significantly
increase the quantum of trade between the two countries.
The land route transportation facility is also provided by India and Pakistan for
people to people contact. On 22 July 1976, both the countries launched the "Samjhauta
Express" train connecting Attari (Indian Punjab) with Lahore (Pakistani Punjab). This
train service was disrupted from 1st January 2002 to 14 January 2004. Further, they also
launched the "Delhi-Lahore Bus" on 19 February1999. However, this Dosti Bus service
has been restricted to Wagah border w.e.f. 7 January 2015 due to terror threats. At LoC,
bus service launched between Srinagar and Muzaffarabad (Pakistan) over 183 Km on 7
April 2005, and another bus service launched between Poonch (India) and Rawalkote
(Pakistan) over 55 Km w.e.f. 20 June 2006 on every Monday. Train service, ‘Thar
Express’ between Munabao (Barmer district in Rajasthan) and Khokhrapar (Sindh)
revived on 18 February 2006 after 41 years, but this route is yet to be re-opened for trade.
However, both the countries are yet to start a train/bus service connecting Sialkot
(Pakistan) with Jammu (India), and Kargil (India) with Skardu (Pakistan). From
economic point of view, it is illogical to confine trade to ports only, when a large
common land border is shared by both the countries. Land route is cheap, faster and safe.
2.

Illicit Drug Trafficking

The 554-km Indo-Pakistan border in Indian Punjab is widely used by the
smugglers to illegal trade of drugs, which are coming under the HAWALA business. In
fact, the under-billing of some Indian exporters is being adjusted with illegal drugs, fake
currency notes and arms from Pakistan under HAWALA. In this way, government is not
only losing custom’s revenue, but also facing serious threat to security. The study found
that 60 per cent of the respondents in Pakistan and 72 per cent in India agreed on
Hawala/irregular payments in bilateral trade. To settle HAWALA business, fake Indian
currency were being pushed from Pakistan into India over the period. There has been an
increase in narcotics smuggling, especially heroin, opium, poppy husk, and fake Indian
currency notes. Indian Border Security Force (BSF) seized fake currency as per following
details:
Fake Indian Currency Notes Seized by BSF
Year
2011
2012
2013
2014

Amount (Indian Rupees Lacs)
41.72
46.21
52.04
11.83

Source: Business Standard, Chandigarh January 1, 2015
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Punjab’s border is used for transiting drugs smuggled from Afghanistan/Pakistan
and is taken to various cities in other Indian states and also abroad. The most favoured
route for trafficking is the Lahore-Fazilka-Firozpur-Bathinda-Delhi and the AttariWagah. The magnitude of cross-border heroin smuggling is such that in 2014, the BSF
seized 361 kg heroin, worth INR 1805 crore from along the Pakistan border of Punjab,
while the Punjab police confiscated a whopping 570 kg heroin, worth INR 2850 crore
from cross-border smugglers (dailypioneer.com, 2014). The seizures are being made not
only by BSF, but also by Punjab Police, Directorate of Revenue Intelligence, Custom
Officials and other agencies, which seized drugs worth hundreds of crores of rupees. In
2012, customs officials seized over 135 kg of heroin, worth Rs. 675 Crore smuggled
through cement bags being imported from Pakistan through the India-Pakistan goods
train. This led to the suspension of cement trade between the two countries for some time.
As many as 164 smugglers have been arrested in Punjab during 2014. The details of the
drugs seizure by BSF during 2011-14 is depicted in the following table:
Drugs Seized on Indo-Pak Border in Indian Punjab by BSF
Item
Heroin (Kg)
Heroin Value (INR Crore)
Opium (Gm)
Poppy Husk (Kg)

2011
68
340
3790
3.1

2012
288
1440
540
5.5

2013
322
1610
443
247

2014
361
1805
783
33

Source: Business Standard, Chandigarh January 1, 2015 & http://zeenews.india.com/news/
punjab/361-kg-of-drugs-seized-along-ib-in-2014-bsf_1528374.html, accessed on January 11,
2015.

The BSF is monitoring the fenced border and employ various technologies for
surveillance and nabbing smugglers. Drug trafficking in Punjab has been growing due to
the easy availability of drug couriers, digging of tunnels, insertion of plastic pipes
through border fencing, etc. Further, due to bendy course of Ravi and Satluj rivers, which
cross over to Pakistan, fencing was not possible along 17 kms area, which provides easy
access to Pakistani smugglers into India. Pakistani couriers easily develop relations with
farmers and lure them with huge commission for supplying the consignment. There were
33 patches along the Punjab border where mobile phone signals from Pakistan are
available. The use of Pakistani mobile phones by Indian smugglers and vice versa to
deceive intelligence agencies is one method being used to evade security agencies. Calls
made from SIMs registered in Pakistan cannot be intercepted by Indian agencies. Drugs
are found abandoned in fields across the fence or thrown over by Pakistani smugglers and
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later on collected by Indian smugglers. The cross-LoC trade at Salamabad (Baramula)
was suspended on 17 January 2014 after Jammu and Kashmir Police arrested a truck
driver from PoK for allegedly carrying 114 kg of brown sugar, worth Rs 100 crore in the
international market. The matter was resolved after about a month with the Pakistani side
releasing the Indian trucks and taking back their vehicles without insisting on the return
of the arrested Pakistani driver.
3.

Lack of Financial facilities:

The lack of banking and foreign exchange facilities at border is also obstructing
trade between India and Pakistan. A large number of stakeholders, 74 per cent of the
respondents in India and 49 per cent in Pakistan have opined that mutual trade in local
currency instead of US$ can be more beneficial. Two countries had snapped banking ties
after the 1965 war. Presently, there is no Indian bank in Pakistan and no Pakistan bank in
India. Indian traders receive money through third party banking arrangements, mainly
Dubai-based branch of Pakistan's Habib Bank. It results in delays in payments and
increases transaction cost. The wagah route trade is being done sometimes without
confirmed Letter of Credit (L/C) and confirmation of L/Cs can take up to a month. In
November 2004, Indian Prime Minister, Manmohan Singh and his Pakistani counterpart
Shaukat Aziz, decided to allow banks to start operations across the border. On 7
November 2005, Governors of the Central Banks of India and Pakistan, Y.V. Reddy of
Reserve Bank of India and Ishrat Hussain, State Bank of Pakistan, signed an
understanding for opening branches of two Indian banks in Pakistan, and two Pakistani
banks in India (Washingtonpost, 2005). In the meeting of two Governors held on 26
September 2006, it was agreed that the licenses to the banks for opening of their branches
in each other’s country would be given on reciprocal and simultaneous basis (GOI,
2007). In 2012, the two Indian banks allowed to operate in Pakistan were the State Bank
of India and Bank of India. On the Pakistani side, the quasi-state owned National Bank of
Pakistan and privately owned United Bank Ltd were selected for running full banking
operations in India once they obtained licenses. However, there has not been much
forward movement on the issue (The Express Tribune, 2012). The signed understanding
of 2005 is yet to be implemented. If two countries implement this understanding,
transaction cost can be reduced and delay in payment via third country can be saved by
traders of both the countries.
It may be noted that Asian Clearing Union (ACU2) offers an excellent platform
wherein hard currency trade settlement on current international transaction takes place
between India and Pakistan on a multilateral basis by encouraging the use of local
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currencies. Both the countries are authorized to settle transactions in US dollar/Euro
under ACU system. However, the payment settlements through ACU are delayed and
takes place at the end of each two monthly settlement period. Mutual trade payments
settlement can be faster through Real Time Gross Settlement (RTGS) across central
banks and their customers, which would reduce transaction costs, delays, and risk of
volatile exchange rates. Settlements can be made by opening Vostro/Nostro accounts3.
Any Indian Bank can open a Pakistani Rupee (PKR) Vostro account in Pakistani Bank.
Similarly, Pakistani Bank can open Indian Rupee (INR) Nostro account in Indian Bank.
4.

Cross-border Infrastructure Constraints:

Many modern infrastructure facilities are not available on Wagah/Attari border.
The study found that more than 90 per cent of the respondents were agreed on the matter
and 28 per cent of the respondents in Pakistan and 21 per cent in India were for the
removal of infrastructure bottlenecks in mutual trade on priority. Though ICP
operationalized in April 2012, yet there is a weak transport and logistic infrastructure. No
facility of container handling is available and there is congestion at land customs station.
There are several bottlenecks for transporting goods by the rail route. The demand for
wagons is much more than supply. This scarcity leads to high transaction cost especially
the storage charges for the waiting period. Further, in adequate number of warehouses
and cold storages, at ICP are also causing bottlenecks to trade. Goods coming from
Pakistan are unloaded at the ICP. At the same time, goods exported from India are
unloaded at Wagah on the other side of the zero line. The speed of manual clearance of
trucks on Indian side is slow due to non-availability of full truck scanner. Pakistan
customs has two scanners, but Indian customs checks consignments manually. ICP needs
to be equipped with full truck scanners, and adequate number of warehouses with
concrete floors for storage of cement, gypsum, etc. The improved facilities for
containerization of cargo, rolling stock, lab testing, packaging and wagon availability,
more gates at land customs station, etc. are to be provided for increasing mutual trade.
5. Communication Problems:
Whenever there are disturbances at the Indo-Pak border, the mobile connections
are bLoCked. It creates problems for businessmen of the two countries for mutual trade.
Both countries are not allowing mobile roaming facility to businessmen. Further, mobile
call rates in India are high as compared to Pakistan. Per minute charges by Indian BSNL
for Pakistan is Rs. 12 + 12.36% as Service Tax (Indian Rs. 13.5) in comparison to
Pakistani Rs 5 + 19.5% as Provincial Sales Tax (Indian Rs.3.62) charged by PTCL in
Punjab, Pakistan. Therefore, India should reduce mobile call charges for Pakistan.
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Further, two countries should provide mobile roaming facility for traders and relax the
restrictions on mobile connectivity.
6.

Positive List through Wagah land route.

Pakistan has a Positive List that allows only 138 items for import through land
route of Attari-Wagah border from India, but the potential is huge from Punjab and north
India. The 138 items include livestock, meat, vegetables, raw jute, cotton yarn, pineapple,
black pepper, raw cane & beet sugar, oil cake, cement & clinker, gypsum, pure
terephthalic acid for polyster, polyethylene, polypropylene, newsprint, paddy harvesters,
etc. Petroleum coke not calcined was added by Pakistan on 28 January 2014. The items
like newsprint, paddy harvesters, dryers, fruits & vegetable, cotton, etc., can benefit
Indian Punjab. If Pakistan allows entire number of about 7500 items (imported from
Mumbai-Karachi sea route) to be imported from Wagah land route instead of 138 at
present, the growth of trade will be huge. It will open a new era for the industrial
development of both Indian Punjab and Pakistani Punjab. The industries like hosiery,
textiles, carpets, blankets, shawls, engineering units, tractors, auto parts, metal and alloy,
bicycles, foundries, sports, steel, etc. will flourish. The new Guru Gobind Singh Refinery
in Bathinda could also export petroleum products to Pakistan from land route.
7.

No Transit Agreement

In spite of WTO memberships, no transit agreement has been signed between
India and Pakistan. As such, Pakistan is not giving access to India’s exports to
Afghanistan. Similarly India does not allow transit facilities to Pakistani goods through
its territory to Bangladesh and Nepal. Transit agreement between the two countries can
fetch hefty revenue to each other from movement of goods through their respective
territories. The first Pakistan-Afghanistan Transit Trade Agreement (APTTA) signed on
29 May 1958, in Kabul, which allowed the transit of goods from India via Lahore.
Pakistan also signed a transit trade agreement with Nepal in January 1962, which allowed
the transit of goods via East Pakistan, now Bangladesh. However, under the Afghan-Pak
Transit Trade Agreement (APTTA), established on July 18, 2010, Afghanistan’s trucks
have been permitted to carry their transit export cargo on designated routes to Pakistani
seaports and Wagah border for destinations in India. But Indian goods for Afghanistan
were not allowed to transit through land route in Pakistan.
8.

Informal Trade via Third-Countries:

It is estimated that the unofficial trade between India and Pakistan stands at US $
5 billion. Informal trade has been routed through third countries like Afghanistan, Dubai,
Hong Kong, Singapore, Colombo and Gulf States. The study found that 25 per cent each
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of the respondents in India and Pakistan agreed that informal trade is affective normal
trade at a high or very high level between two countries. Goods from Kolkata are being
shipped to Karachi via Singapore and Colombo ports. Similarly, bicycles have been
exported from Ludhiana, Indian Punjab to Karachi via Dubai instead of nearest Wagah
border due to inclusion of this item in the negative list of Pakistan for import from India.
Hence the price of an ordinary Indian bicycle worth Rs.2700 becomes more than double
at Rs. 6000 when routed through Dubai. Thus, its trading cost increases from Rs. 30 via
Wagah border to Rs. 3000 via Dubai route. Even the cost of a bicycle tyre, an item on
Pakistan’s positive list for direct trade with India, shoots up from Rs 250 to Rs 600 by the
time it reaches across border. The third country tortuous route costs both India and
Pakistan dearly in terms of foreign exchange outflows as well as third party trading
commissions. If the goods in Pakistan are importable through legal channels, it will
reduce the cost, increase the government revenue and reduce the time taken by the
commodities to reach destination.
9.

No MFN/NDMA Status to India

Most Favoured Nation (MFN) status means a country agrees to treat another
country equally with all the other countries in international trade. Pakistan’s MFN status
to India would enable Pakistani traders to import commodity from India by paying less
duty than the existing slab, and hence would increase India’s exports. Under the World
Trade Organization Agreement, India and Pakistan are under obligation to grant MFN
status to each other. Though India has accorded MFN status to Pakistan in 1996, yet
Pakistan has not reciprocated this gesture, and continues to restrict imports from India. In
November 2011, Pakistan’s cabinet decided to grant MFN status to India. However, it
was backed out. Pakistan has the grievance that India’s MFN status to Pakistan has not
helped in increasing its exports due to strong NTBs on Indian side. Pakistan’s Commerce
Minister stated in March 2014 that Non-Discriminatory Market Access (NDMA), a
nomenclature in lieu of the MFN status would not be granted until India did not
accommodate Pakistan’s main exportable items like textiles, cement, surgical
instruments, and sports goods which were in the sensitive list of India and are subject to
higher duties (The Nation, 2014).
10.

Dissimilar Customs Procedures

India and Pakistan have dissimilar customs procedures for trade. Following table
shows that 9 documents for exports and 11 documents for imports are required in India
instead of 8 documents for each export and import in Pakistan. Further, cost of trade and
time to import are also high in India as compared to Pakistan. However, time to export is
less (16 days) in India as compared to Pakistan (21 days).
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The study has found that 22 per cent of the Indian respondents and 75 per cent of
the Pakistani respondents consider the delay in mutual trade at a high or very high level
due to dissimilar customs procedures. There is no separate customs window for export
and import so that their trade documents are processed quickly. Excessive checks due to
security reasons are posing hurdles to bilateral trade. Corruption and harassment of
traders at land customs stations is at a high level.

Documents, Time and Cost to Trade in 2013
Country

Documents (Nos) to

Time (Days) to

Cost (US$@Container) to

Export

Import

Export

Import

Export

Import

India

9

11

16

20

1170

1250

Pakistan

8

8

21

18

660

725

Source: World Bank. Doing Business Report 2014

In view of above facts, India and Pakistan should harmonize customs procedures,
particularly at Wagah border. Rules of origin certification should also be integrated.
Hence customs efficiency could be increased by fast processing of trade documents, lab
testing services can be set up at customs station, excessive checks on goods can be
lowered and corruption and harassment of traders can be removed.
11.

Business Visa Restrictions:

The major problems of granting business visa are related to city specific visas,
police reporting on arrival and before departure, exit from the port of entry; limited
length of stay, and delays in granting visas. Though there should not be any compromise
on national security issues, but genuine traders should not be victimized. More liberal
business visas and Visa on Arrival facility can increase huge bilateral trade. The new
Visa Agreement signed between India and Pakistan on 8th September, 2012, replaced
1974 agreement. It has been operationalized w.e.f. 14th December, 2012. Businessmen
with income of Pak Rs.0.5 million or equivalent per annum, or annual turnover/gross sale
of Pak Rs. 3 million or equivalent are being given one year Business Visa with five
places, for upto four entries. Further, businessmen with an income of at least Pak Rs. five
million or equivalent per annum or turnover of Pak Rs. 30 million or equivalent per
annum will be given one year multiple entry visas, for upto ten places, with exemption
from police reporting. A further liberalisation of visa regime is the need of the hour.
***
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Policy Recommendations
Following policy recommendations are given for normal bilateral trade between India
and Pakistan:
1. Full body truck scanners should be installed on the Indian side of Wagah/Attari
border and LoC customs trade centres so that traders are not harassed for the
import of unauthorized articles like drugs, fake currency, arms and ammunitions.
Scanners save time being used for manual check of consignment. Pakistan has
already installed scanners on its side of border. The cost of installing one scanner
is Indian Rs. 1.3 crore only.
2. Land route is the most preferred mode of bilateral trade than sea or air.
Therefore, new land trade routes like Hussainiwala (Firozpur)-Ganda Singh Wala
(Kasur), Patti/Bhikhiwind/Khalra-Lahore, Fazilka-Sahiwal, Fazilka-AmrukaKarachi, Khemkaran-Kasur, and Jammu-Sialkot, etc. should be opened by India
and Pakistan.
3. India and Pakistan should implement the agreement of 2005 for opening two bank
branches in each other’s country in order to save transaction cost and delay via
third country trade payments of both the countries. The trading currency between
India and Pakistan is US$, which leads to payment of a commission to the US for
using US$, which adds cost. The RBI and SBP, the central banks of both
countries should take initiatives for opening bank branches immediately. ACU
offers an excellent platform wherein hard currency trade settlement on current
international transaction takes place between India and Pakistan. However, the
payment settlements through ACU are delayed and takes place at the end of each
two monthly settlement period. Therefore, mutual trade payments settlement
should be faster through Real Time Gross Settlement (RTGS) across central
banks and their customers, which would reduce transaction costs, delays, and risk
of volatile exchange rates.
4. The Land trade borders of Wagah-Attari, and LoC in Kashmir between India and
Pakistan are widely used by the smugglers illegal trade of drugs, which are
coming under the HAWALA business. The under-billing by some Indian
exporters is being adjusted with illegal drugs, fake currency notes and arms from
Pakistan under HAWALA. In this way, government is not only losing custom’s
revenue, but also facing serious threat to security. India and Pakistan should
ensure that Hawala/irregular payments in bilateral trade must be stopped.
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5. Pakistan should replace the positive list of 138 items via Wagah land route with
negative list of 1209 items operational via Mumbai-Karachi sea route. Many
banned items from this route like bicycles, tyres, tubes, textiles, etc are exported
from Ludhiana (Indian Punjab) via Dubai-Karachi to Lahore. It costs dearly to
Pakistan.
6. On the basis of RID and RCA analysis, the agricultural and textile commodities
having good prospects for India’s exports to Pakistan are tea & mate, spices,
textile yarn, cotton, sugar, silk, synthetic fibre, wheat flour, vegetables, and manmade fibres. Similarly, the commodities having good prospects for Pakistan’s
exports to India are cotton, spices, worn clothing and other worn textile articles,
fruits & nuts, synthetic fibres, vegetables, and special yarn. The full potentials of
mutually trade need to be realised.
7. Indian and Pakistani Punjabs are producers of long staple cotton. They can be the
hub of textiles. They can share the designing of garments and suits. Therefore,
cooperation between two Punjabs can enhance textiles trade.
8. Cross-LoC trade is confined to barter exchange of 21 items only. The process of
formalization of the LoC trade would unleash huge trade opportunities. Further,
there is a need to add items like wheat and its products, canned trout fish, juices
and jams, milk and its products, sports items, Kashmiri willow, marble and
gypsum in the India’s exports list; and tea and coffee, leather and its products,
pulses, oil seeds, feeds, tyres and tubes, lubricants, hosiery, electric goods,
surgical items, fertilizers, spices, and automobile parts in India’s imports list from
Pakistan in LoC trade.
9. Regular meetings between the Indian and Pakistani traders on the zero line of
LoC should be held for settlement of their accounts properly as there is a barter
system of LoC trade. No such meeting took place since July 2014.
10. The best sources of trade information between India and Pakistan are electronic
media, web portals and Trade fairs. Therefore, two countries must ensure regular
updating of web portal and organization of more trade fairs for increasing trade.
Further, mobile Roaming facilities and reduced mobile call rates should be
provided by India and Pakistan for augmenting the mutual trade.
11. Better infrastructure facilities like lab testing services, containerized cargo
facility, etc. at new ICP at Wagah border, ensuring rules of origin, and regular
payments were the major requirements of traders. Separate single window for
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Exporter and Importer should be provided at Wagah border in order to improve
the efficiency of land customs station. More gates at Wagah land customs station
should be provided for removing congestion. Additional wagons should be
provided for trade via rail route. This should be accompanied by goods trains
movement across the border on regular basis with specified time schedule.
Further, timings and area of land customs station should be increased for normal
trade between two countries.
12. Corruption and harassment to traders at land customs station should be checked at
a high level.
13. Security clashes at border and political and posturing statements by India and
Pakistan should be avoided for the smooth bilateral trade.
14. Both India and Pakistan should use country labels on tradable goods for positive
impact on bilateral trade.
15. The trade disputes between India and Pakistan should be solved by Group of
businessmen or trade bodies with the involvement of government’s members.
16. India and Pakistan should follow liberal visa policy for traders and provide the
facility of visa on arrival.

***

52

Endnotes:
1. India administers about 45.6% of the total Kashmir region (222,236 Sq.Km.)
including most of Jammu, the Kashmir Valley, Ladakh, and the Siachen Glacier.
Pakistan controls about 35.2% of Kashmir, namely Azad Kashmir and the northern
areas of Gilgit and Baltistan. The remainder area is with China, namely, the Aksai
Chin, captured after the Sino-India war of 1962, and Shaksgam Valley, ceded by
Pakistan to China in 1963.
2. ACU was established on the initiatives of UN-ESCAP on 9th December 1974 with its
Headquarters at Tehran (Iran). Its members are the Central Banks of Bangladesh, Bhutan,
India, Iran, Maldives, Myanmar, Nepal, Pakistan and Sri Lanka. It facilitates multilateral
payment settlements through the use of local currencies of member countries in regional
transactions to economize the use of foreign exchange reserves and transfer costs. During
2013, transactions cleared under ACU system between India and Pakistan were only 17 per
cent of their mutual total trade in goods and services. ACU, 2014: Annual Report 2013, 23
May.
3. A Vostro account is a local currency account maintained by a local bank for a foreign bank,
while Nostro account is foreign exchange account maintained by a foreign bank for a local
bank.
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Appendices
List of 138 Items Importable from India by Pakistan Via Wagah Border

GOVERNMENT OF PAKISTAN
MINISTRY OF COMMERCE
ISLAMABAD
TRADE POLICY: 2012-15

PART – A
IMPORT POLICY ORDER, 2013

Islamabad, the 8th March, 2013
ORDER
S.R.O. 193 (I)/ 2013. –In exercise of the powers conferred by sub-section (1) of section 3 of the
Imports and Exports (Control) Act, 1950, (XXXIX of 1950), the Federal Government is pleased to
make the following Order, namely: 1.Short title and commencement. – (1) This Order may be called the Import Policy Order, 2013.
2. It shall come into force at once.
Continued……………………
5.

………………………

Prohibitions and restrictions.-

(B). Restrictions. – (i) Goods specified in Appendix-‘B’ shall be importable subject to the
conditions laid down therein.
(ii) Import of goods shall be subject to the same national quality standards or regulations as
are prescribed in respect of similar and domestically produced goods. List of such
standards and regulations notified by the PSQCA are specified vide Appendix-N.
(iii) Import of goods from India or of Indian origin specified in Appendix-G shall not be
importable. The goods other than those mentioned in the said Appendix shall be
importable from India subject to same conditions and requirements as prescribed
under this Order wherever applicable.
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Appendix-G-1
[(see paragraph-5 (B) (iii)]

“Items importable from India through land route from Wagah
S.NO
(1)
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.

PCT CODES
(2)
0102.9010
0102.9020
0102.9030
0102.9040
0102.9090
0104.1000
0104.2000
0106.1900
0201.1000
0201.2000
0201.3000
0202.1000
0202.2000
0202.3000
0204.1000
0204.2100
0204.2200
0204.2300
0204.3000
0204.4100
0204.4200
0204.4300
0204.5000
0701.9000
0702.0000
0703.1000
0703.2000
0704.1000
0704.9000
0706.1000
0707.0000
0708.1000
0708.2000
0709.3000
0709.6000
0709.7000

DESCRIPTION
(3)
Buffaloes
Bulls
Cows
Oxen
Other
Sheep
Goats
Other (Camels Only)
Carcasses and half-carcasses
Other cuts with bone in
Boneless
Carcasses and half-carcasses
Other cuts with bone in
Boneless
Carcasses and half carcasses of lamb, fresh or chilled
Carcasses and half-carcasses
Other cuts with bone in
Boneless
Carcasses and half-carcasses of lamb, frozen
Carcasses and half-carcasses
Other cuts with bone in
Boneless
Meat of goats
Other (Potatoes fresh or chilled)
Tomatoes, fresh or chilled.
Onions and shallots
Garlic
Cauliflowers only
Other (Cabbage only)
Carrot only
Cucumber only.
Peas (Pisum sativum)
Beans (Vigna spp., Phaseolus spp.)
Aubergines (egg-plants)
Green pepper/ shimla mirch and green chillies
Spinach, New Zealand spinach and orache spinach (garden
spinach)
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37.
38.
39.
40.
41.
42.
43.
44.
45.
46.
47.
48.
49.
50.
51.
52.
53.
54.

0709.91/2/300
0709.9900
0710.1000
0710.2100
0710.2200
0710.2900
0710.3000
0710.4000
0710.8000
0710.9000
0804.3000
0904.1110
0910.11/200
1005.9000
1701.1300
1701.1400
1701.1200
1701.9910
1701.9920
2304.0000

55.

2523.10/21/29/
3000
2530.9000
56. 2917.3610
57. 3901.1000
58. 3901.2000
59. 3902.1000
60. 4801.0000
61. 5201.0090
62. 5205.1100
63. 5205.1200

64. 5205.1300

65. 5205.1400

Other (Lady finger, Okra, ground/marrow, bitter gourd, radish
arum/ arvi green, coriander, tinda).
Potatoes
Peas (Pisum sativum)
Beans (Vigna spp., Phaseolus spp.)
Other
Spinach, New Zealand spinach and orache spinach (garden
spinach)
Sweet corn
Other vegetables
Mixtures of vegetables
Pineapples
Black pepper
Ginger fresh only
Other (corn maize)
Raw cane and beet sugar (not containing added flavoring or
coloring matter) and white crystalline cane and beet sugar.
-do-do-doOil cake and other solid residues, whether or not ground or in
the form of pellets, resulting from the extraction of soya bean
oil.
Cement and clinker

Pure terephthalic acid (PTA)
Polyethylene having a specific gravity of less than 0.94
Polyethylene having a specific gravity of 0.94 or more
Polypropylene
Newsprint, in rolls or sheets
Other (Long staple cotton and short staple cotton of 0.5 million
bales)
Single yarn, of uncombed fibres measuring 714.29 decitex or
more (not exceeding 14 metric number)
Single yarn, of uncombed fibres measuring less than 714.29
decitex but not less
than 232.56 decitex (exceeding 14 metric No. but not
exceeding 43 metric No.)
Single yarn, of uncombed fibres measuring less than 232.56
decitex but not less than 192.31 decitex
(exceeding 43 metric number but not exceeding 52 metric
number)
Single yarn, of uncombed fibres measuring less than 192.31
decitex but not less than 125 decitex (exceeding 52 metric No.
but not exceeding 80 metric number)
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66. 5205.1500
67. 5205.2100
68. 5205.2200

69. 5205.2300

70. 5205.2400

71. 5205.2600

72. 5205.2700

73. 5205.2800
74. 5205.3100

75. 5205.3200

76. 5205.3300

77. 5205.3400

78. 5205.3500
79. 5205.4100

80. 5205.4200

Single yarn, of uncombed fibres measuring less than 125
decitex (exceeding 80 metric number)
Single yarn, of combed fibres measuring 714.29 decitex or
more (not exceeding 14 metric number)
Single yarn, of combed fibres measuring less than 714.29
decitex but not less
Than 232.56 decitex (exceeding 14 metric No. but not
exceeding 43 metric No.)
Single yarn, of combed fibres measuring less than 232.56
decitex but not less than 192.31 decitex
(exceeding 43 metric number but not exceeding 52 metric
number)
Single yarn, of combed fibres measuring less than 192.31
decitex but not less than 125 decitex (exceeding 52 metric
No.but not exceeding 80 metric number)
Single yarn, of combed fibres measuring less than 125 decitex
but not less than 106.38 decitex (exceeding 80 metric No. but
not exceeding 94 metric number)
Single yarn, of fibres measuring less than combed106.38
decitex but not less than 83.33 decitex (exceeding 94 metric
numeric number)
Single yarn, of combed fibres measuring less than 83.33
decitex (exceeding 120 metric number)
Multiple (folded) or cabled yarn, of uncombed fibres
measuring per single yarn 714.29 decitex or more (not
exceeding 14 metric number per single yarn)
Multiple (folded) or cabled yarn, of uncombed fibres
measuring per single yarn less than 714.29 decitex but not less
than 232.56 decitex (exceeding 14 metric number but not
exceeding 43 metric number per single yarn)
Multiple (folded) or cabled yarn, of uncombed fibres
measuring per single yarn less than 232.56 decitex but not less
than 192.31 decitex (exceeding 43 metric number but not
exceeding 52 metric number per single yarn)
Measuring per single yarn less than 192.31 decitex but not less
than 125 decitex (exceeding 52 metric number but not
exceeding 80 metric No. per single yarn)
Measuring per single yarn less than 125 decitex (exceeding 80
metric number per single yarn)
Multiple (folded) or cabled yarn, of combed fibres: measuring
per single yarn 714.29 decitex or more (not exceeding 14
metric number per single yarn)
Multiple (folded) or cabled yarn, of combed fibres measuring
per single yarn less than 714.29 decitex but not less than
232.56 decitex (exceeding 14 metric number but not exceeding
43 metric number per single yarn)
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81. 5205.4300

82. 5205.4400

83. 5205.4600

84. 5205.4700

85. 5205.4800

86. 5206.1100
87. 5206.1200

88. 5206.1300

89. 5206.1400

90. 5206.1500
91. 5206.2100
92. 5206.2200

93. 5206.2300

94. 5206.2400

95. 5206.2500

Multiple (folded) or cabled yarn, of combed fibres measuring
per single yarn less than 232.56 decitex but not less than
192.31 decitex (exceeding 43 metric number but not exceeding
52 metric number per single yarn)
Multiple (folded) or cabled yarn, of combed fibres measuring
per single yarn less than 192.31 decitex but not less than 125
decitex (exceeding 52 metric number but not exceeding 80
metric number per single yarn)
Measuring per single yarn less than 125 decitex but not less
than 106.38 decitex (exceeding 80 metric number but not
exceeding 94 metric No. per single yarn)
Multiple (folded) or cabled yarn, of combed fibres measuring
per single yarn less than 106.38 decitex but not less than 83.33
decitex (exceeding 94 metric number but not exceeding 120
metric number per single yarn)
Multiple (folded) or cabled yarn, of combed fibres measuring
per single yarn less than 83.33 decitex (exceeding 120 metric
number per single yarn)
Single yarn, of uncombed fibres measuring 714.29 decitex or
more (not exceeding 14 metric number)
Single yarn, of uncombed fibres measuring less than 714.29
decitex but not less than 232.56 decitex (exceeding 14 metric
No. but not exceeding 43 metric No.)
Single yarn, of uncombed fibres measuring less than 232.56
decitex but not less than 192.31 decitex
(exceeding 43 metric number but not exceeding 52 metric
number)
Single yarn, of uncombed fibres measuring less than 192.31
decitex but not less than 125 decitex (exceeding 52 metric
No.but not exceeding 80 metric number)
Single yarn, of uncombed fibres measuring less than 125
decitex (exceeding 80 metric number)
Single yarn, of combed fibres measuring 714.29 decitex or
more (not exceeding 14 metric number)
Single yarn, of combed fibres measuring less than 714.29
decitex but not less than 232.56 decitex exceeding 14 metric
No. but not exceeding 43 metric No.)
Single yarn, of combed fibres measuring less than 232.56
decitex but not less than 192.31 decitex (exceeding 43 metric
No. but not exceeding 52 metric No.)
Single yarn, of combed fibres measuring less than 192.31
decitex but not less than 125 decitex (exceeding 52 metric No.
but not exceeding 80 metric number)
Single yarn, of combed fibres measuring less than 125 decitex
(exceeding 80 metric number)
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96. 5206.3100

97. 5206.3200

98. 5206.3300

99. 5206.3400

100.

5206.3500

101.

5206.4100

102.

5206.4200

5206.4300
103.

104.

5206.4400

105.

5206.4500

106.
107.
108.
109.
110.

5207.1000
5207.9000
5303.1010
7219.1100
7219.1200

Multiple (folded) or cabled yarn, of uncombed fibres
measuring per single yarn 714.29 decitex or more (not
exceeding 14 metric number per single yarn)
Multiple (folded) or cabled yarn, of uncombed fibres
measuring per single yarn less than 714.29 decitex but not less
than 232.56 decitex (exceeding 14 metric number but not
exceeding 43 metric number per single yarn)
Multiple (folded) or cabled yarn, of uncombed fibres
measuring per single yarn less than 232.56 decitex but not less
than 192.31 decitex (exceeding 43 metric number but not
exceeding 52 metric number per single yarn)
Multiple (folded) or cabled yarn, of uncombed fibres
measuring per single yarn less than 192.31 decitex but not less
than 125 decitex (exceeding 52 metric number but not
exceeding 80 metric number per single yarn)
Multiple (folded) or cabled yarn, of uncombed fibres
measuring per single yarn
less than 125 decitex (exceeding 80 metric number per single
yarn)
Multiple (folded) or cabled yarn, of combed fibres measuring
per single yarn
714.29 decitex or more (not exceeding 14 metric number per
single yarn)
Multiple (folded) or cabled yarn, of combed fibres measuring
per single yarn
less than 714.29 decitex but not less than 232.56 decitex
(exceeding 14 metric
number but not exceeding 43 metric number per single yarn)
Multiple (folded) or cabled yarn, of combed fibres measuring
per single yarn less than 232.56 decitex but not less than
192.31 decitex (exceeding 43 metric
number but not exceeding 52 metric number per single yarn)
Multiple (folded) or cabled yarn, of combed fibres measuring
per single yarn
less than 192.31 decitex but not less than 125 decitex
(exceeding 52 metric number but not exceeding 80 metric
number per single yarn)
Multiple (folded) or cabled yarn, of combed fibres measuring
per single yarn
less than 125 decitex (exceeding 80 metric number per single
yarn)
Containing 85 % or more by weight of cotton
Other
Raw Jute
Of a thickness exceeding 10 mm
Of a thickness of 4.75 mm or more but not exceeding 10 mm
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111.
112.
113.
114.
115.

7219.1300
7219.1400
7219.2100
7219.2200
7219.2310

116.
117.

7219.2390
7219.2410

118.
119.
120.

7219.2490
7219.3100
7219.3210

121.
122.

7219.3290
7219.3310

123.
124.

7219.3390
7219.3410

125.
126.

7219.3490
7219.3510

127.
128.
129.
130.
131.

7219.3590
7219.9010
7219.9090
7220.1100
7220.1210

132.
133.

7220.1290
7220.2010

134.
135.

7220.2090
7220.9010

136.
137.

7220.9090
8433.5900
8419.3100

Of a thickness of 3 mm or more but less than 4.75 mm
Of a thickness of less than 3 mm
Of a thickness exceeding 10 mm
Of a thickness of 4.75 mm or more but not exceeding 10 mm
Of a width up to 700 mm, thickness up to 4 mm of series 200,
301, 303, 304, 304L, 316, 316L, 410,420 & 430
Other
Of a width up to 700mm, of series 200, 301, 303, 304, 304L,
316, 316L, 410, 420 & 430
Other
Of a thickness of 4.75 mm or more
Of a width up to 700 mm, thickness up to 4mm of series 200,
301,303, 304, 304L, 316, 316L, 410, 420 & 430
Other
Of a width up to 700 mm, of series 200, 301, 303, 304, 304L,
316, 316L, 410, 420 & 430
Other
Of a width up to 700 mm, of series 200, 301, 303, 304, 304L,
316, 316L, 410, 420, & 430
Other
Of a width up to 700 mm, thickness up to 4mm of series 200,
301,303, 304, 304L, 316, 316L, 410, 420 & 430
Other
Sheets in circular shape of all sizes
Other
Of a thickness of 4.75 mm or more
Of a thickness up to 4mm of Series 200, 301, 303, 304, 304L,
316, 316L, 410, 420 & 430
Other
Of a thickness up to 4mm of Series 200, 301, 303, 304, 304L,
316, 316L, 410, 420 & 430
Other
Of a thickness up to 4mm of Series 200, 301, 303, 304, 304L,
316, 316L, 410, 420 & 430
Other
Other (Paddy harvesters and paddy dryers)”.

[F. No. 2(8)/2013-AC (T.P)]

(Dr. Safdar A. Sohail)
Director General
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List of LoC Trade Items between India and Pakistan
•Items for export from the Indian side are:
1. Carpets,
2. Rugs,
3. Wall Hangings,
4. Shawls and Stoles,
5. Namdas,
6. Gabbas,
7. Embroidered items including crewel,
8. Furniture including Walnut Furniture,
9. Wooden Handicrafts,
10. Fresh Fruits and Vegetables,
11. Dry Fruits including Walnuts,
12. Saffron,
13. Aromatic Plants,
14. Fruit bearing plants,
15. Dhania/Moongi/Imli and Black Mushrooms,
16. Kashmiri Spices,
17. Rajmah,
18. Honey,
19. Paper mache Products,
20. Spring Rubberized Coir/Foam Mattresses/Cushion/Pillows & Quilts and
21. Medicinal Herbs.

• Items for export from the Pakistan side are:
1. Rice,
2. Jahnamaz and Tusbies,
3. Precious Stones,
4. Gabbas,
5. Namdas,
6. Peshawari Leather Chappals,
7. Medicinal Herbs,
8. Maize and Maize Products,
9. Fresh Fruits and Vegetables,
10. Dry Fruits including Walnuts,
11. Honey,
12. Moongi,
13. Imli,
14. Black Mushroom,
15. Furniture Including Walnut Furniture,
16. Wooden Handicrafts,
17. Carpets and Rugs,
18. Wall Hangings,
19. Embroidered Items,
20. Foam mattress, cushions and pillows, and
21. Shawls and stoles.
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Top Items of India’s Trade with Pakistan during 2013
Exports to Pakistan
Share in

S.
No

Prod
Code

India's
Pak's
India's
Tariff
Exports
Total
Applied
to Pak
Exports
(%)
(US$ mn) to Pak (%)

ITEM

1 '520100 Cotton, not carded or combed
2 '230400
3 '290243
4 '390210
5 '540710
6 '071320

Soya-bean oil-cake&oth solid
residues,whether or not ground or pellet
P-xylene
Polypropylene
Woven fab of high tenacity fi yarns of
nylon oth polyamides/polyesters
Chickpeas, dried, shelled, whether or not
skinned or split

7 '070200 Tomatoes, fresh or chilled

352

16.2

0

213
151
119

9.8
6.9
5.5

9
5
5

87

4.0

12.6

82

3.8

49

2.2

0
0

38

1.8

10

37

1.7

12.5

34

1.5

5

1162

53.4

Black tea (fermented) & partly fermented
8 '090240 tea in packages exceedg 3 kg

Pneumatic tires new of rubber for buses or
9 '401120 lorries
Cotton yarn >85% single combed 10610 '520527 83 dtex,not retail
Total

Imports from Pakistan
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Top Items of India’s Trade with Pakistan
via Wagah Border
Exports

Imports

Cotton 28.5-31 mm
Non-woven fabrics
Soyabeans
Fruits
Vegetables (Potatoes, Tomatoes,
Peas, Garlic, Carrots, Radish,
Beans, Cucumber, Ginger, etc.)
Polyproplene
Polyethylene
Oil cake
Carbon dioxide

Cotton 31-34.5 mm
Denim
Seasamum seeds
Dry fruits & Dry Dates
White Cement

Ethyl alcohol
Gypsum
Float Glass
Hydrogen peroxide

***
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